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This presentation does not purport to disclose all the risks of and other material 

considerations associated with structured advance products. Members should 

not construe this information as business, legal, tax, or accounting advice from 

the Bank.  Members should consult with their own independent business, legal, 

tax, and accounting advisers with respect to the structured advance products and 

should refrain from entering into the advances unless they have fully understood 

the terms and risks of the advance products. This information does not constitute 

an offer to engage in any transaction. 



 HLB-Option advance 

 Knockout advance 

 Upcoming special offerings 

 Impact of dividend on borrowing costs 
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Agenda 



 Fixed rate, nonamortizing advance 

• $10 million minimum applies, but smaller amounts aggregated 
through special offerings 

 Offered until 2:00 p.m. daily, disburses two Boston business 
days after the trade date 

 Contains a putable swap 

• Member sells FHLB Boston the option to cancel the advance prior to 
final maturity 

• Member receives a lower advance rate than on Classic advances of 
same final maturity 
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HLB-Option Advance 



 Members customize structure of advance 

• Final maturity – out to 20 years 

• Lockout period – three months to 10 years 

• Number and frequency of cancellation dates  

 Bermudan (quarterly, semi-annual, or annual) 

 European (1x at end of lockout) 

 First opportunity to cancel advance is at the end of lockout period 

 Generally: 

• rates            advance  cancelled 

• rates            advance  extends 

HLB-Option Advance 
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 Fixed rate, nonamortizing advance 

• $10 million minimum applies, but smaller amounts aggregated 
through special offerings 

 Offered until 2:00 p.m. daily, disburses two Boston business 
days after the trade date 

 Contains a putable swap 

• Member sells FHLB Boston the option to cancel the advance prior to 
final maturity 

• Member receives a lower advance rate than on Classic advances of 
same final maturity 
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Knockout Advance 



 Members customize structure of advance 

• Final maturity – out to 20 years 

• Lockout period – three months to 10 years 

• Number and frequency of cancellation dates  

 Bermudan (quarterly, semi-annual, or annual) 

 European (1x at end of lockout) 

 Ambiguity of the cancellation option is eliminated 

• Member chooses a “strike” rate on 3-month LIBOR 

• The advance will automatically be cancelled if LIBOR equals or exceeds the strike rate on a 
cancellation date 

 First opportunity to cancel advance is at the end of lockout period 
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Knockout Advance 
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HLB Option / Knockout Disclosure 



 HLB-Option advance 

• 10-Year / Five-Year:  2.02% 

• Seven-Year / Three-Year: 1.51% 

• Five-Year / Two-Year:  1.12% 

 Knockout advance (2.00% strike on 3mL) 

• 10-Year / Five-Year:  2.09% 

• Seven-Year / Three-Year: 1.58% 

• Five-Year / Two-Year:  1.30% 

 

*Indicative pricing as of 9/3/15 

*All structures priced as quarterly putable  
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Pricing Indications 



 Thursday,  September 10, 2015 from 10:00 a.m. until 11:00 a.m.  

 HLB-Option advance and Knockout advance 

 Please contact the Money Desk  800-357-3452 with product/structure interest 

Upcoming Special 
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 The Bank’s board recently increased the dividend payout ratio 
from 150 to 300 basis points over average three-month LIBOR 
for the quarter 

• Most recent dividend was equal to an annual yield of 3.28 percent 

 This reduces the overall cost of advances 
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Increased Dividend and Impact on Borrowing Cost 

ABSR DCM1 1-Mo1 3-Mo1 5-Yr1

0.33% 0.37% 0.49% 2.09%

3.00% 9 bp 9 bp 8 bp 3 bp

4.00% 12 bp 11 bp 11 bp 5 bp

4.50% 13 bp 13 bp 12 bp 5 bp

1
All rates as of  September 2, 2015

Financing Source for Stock Purchase 



Questions? 
 

Comments? 
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